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MEAT  PRODUCTION 


Red  meat  production  in  1962  is 
estimated  at  slightly  more  than  the 
record  level  of  28.6  billion  pounds 
produced  in  1961. 

Veal  and  lamb  and  mutton 
production  is  decreasing  this  year, 
while  beef  and  pork  production  is 
increasing.  Beef  production  is  ac 
counting  for  about  53  percent  of  the 
total  domestically  produced  meat 
supply.  Because  of  consumer  pref- 
erence, beef  probably  will  comprise 
an  increasing  proportion  of  the  total 
meat  supply  in  the  future. 


BIL.  LB. 


1935      1940     1945      1950     1955     1960  1965 

CtKRQMS  WEIGHT  EQUIVALENT  OF  MEAT  PRODUCED  FROM  ALL  SLAUGHTER  ♦  EXCLUDES  LARD 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NFG.   ERS  1437  -  62  (  9)     ECONOMIC  RESEARCH  SERVICE 


IN  THIS  ISSUE 


The  Cattle  Cycle 


Published  bimonthly  by 

ECONOMIC  RESEARCH  SERVICE  •  U.  S.  DEPARTMENT  OF  AGRICULTURE 


LMS-127  -  3  -  NOVEMBER  1962 


THE    LIVESTOCK    AND    MEAT  SITUATION 


Approved  by  the  Outlook  and  Situation  Board,  November  6,  1962 


CONTENTS 

Page 


Summary   3 

Cattle    5 

The  Cattle  Cycle    11 

Hogs    Ik 

Sheep  and  Lambs   19 

Outlook  for  Sausage  Meats    23 

List  of  Livestock  Marketing  Publications    29 

List  of  Tables   31 


SUMMARY 

The  outlook  for  1963  is  for  cattle  and  hog  prices  to  average  slightly 
below  this  year  but  for  lamb  prices  to  average  a  little  higher.    Cattle  market- 
ings will  increase  in  1963  and,  because  of  the  upward  trend  in  the  demand  for 
beef,  likely  will  more  than  offset  any  decrease  in  price.    Therefore,  cash  re- 
ceipts from  the  sale  of  cattle  and  calves  probably  will  be  up  from  receipts  this 
year.    Cash  receipts  from  hogs,  and  sheep  and  lambs  in  1963  are  expected  to  be 
about  the  same  as  for  this  year. 

Cattle  slaughter  this  year  is  about  2.5  percent  above  last  year's  slaugh- 
ter.   However,  domestic  beef  production  is  up  only  about  1  percent  due  to  a  drop 
in  the  average  dressed  weight  per  head  slaughtered.    A  strong  demand  for  beef 
resulted  in  imports  of  processing  beef  rising  slightly  from  a  year  ago  and  also 
lowered  domestic  cold  storage  holdings  of  beef.    Total  civilian  disappearance 
of  beef  will  set  a  new  record  of  about  16.3  billion  pounds.    Per  capita  con- 
sumption in  1962  is  expected  to  be  about  89  pounds  —  about  a  pound  above  con- 
sumption per  person  last  year. 

An  increase  in  the  size  of  this  year's  calf  crop,  along  with  a  slight 
decrease  in  calf  slaughter,  and  imports  of  live  cattle  only  slightly  below  last 
year,  is  expected  to  result  in  an  increase  of  about  2.5  million  head  in  the 
cattle  and  calf  inventory.    Cattle  numbers  are  expected  to  exceed  100  million 
head  for  the  first  time  in  histoiy,  with  an  inventory  of  about  102  million  head 
in  sight  for  January  1,  1963. 

Cattle  slaughter  and  beef  production  are  expected  to  increase  in  1963. 
Imports  of  processing  beef  may  decline  somewhat  from  this  year's  level,  but  the 
total  supply  of  beef  is  expected  to  be  large  enough  to  enable  per  capita  con- 
sumption to  increase  by  about  a  pound. 
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Factors  expected  to  exert  downward  pressure  on  cattle  prices  are: 
(1)  Increased  beef  prod-action;  (2)  increased  supplies  of  pork  and  poultry;  and 
(3)  an  increase  in  the  farm  to  retail  price  spread.    Factors  which  will  be 
price -strengthening  in  their  effect  are:     (1)  Increased  population,  (2)  a  con- 
tinuation in  the  upward  trend  in  consumer  preference  for  beef,  and  (3)  some 
increase  in  per  capita  disposable  income.    However,  the  increase  in  demand  may 
not  be  sufficient  to  offset  the  factors  working  toward  lower  prices.  Therefore, 
cattle  prices  in  1963  inay  average  slightly  lower  than  for  this  year. 

Fed  cattle  prices  in  1963  are  expected  to  continue  above  year-earlier 
prices  until  mid-winter  but  likely  will  average  below  1962  prices  from  then 
through  spring.    Prices  for  slaughter  cows  probably  will  increase  in  the  late 
winter  and  spring  but  may  hold  slightly  below  this  year's  average  price. 

A  2  percent  decline  in  this  year's  spring  pig  crop  is  providing  less  pork 
than  a  year  ago,  particularly  in  the  last  quarter  of  this  year.    For  all  of  1962, 
however,  pork  supplies  from  the  h  percent  larger  fall  pig  crop  of  1961,  along 
with  slightly  larger  imports  and  increased  consumption  out  of  cold  storage  hold- 
ings will  increase  the  per  capita  consumption  of  pork  about  3/h  of  a  pound  from 
the  62.2  pounds  consumed  last  year. 

A  strong  summer  demand  for  meats  pulled  hog  prices  above  a  year  earlier 
in  mid-clune,  and  prices  have  averaged  above  a  year  earlier  since  then.  However, 
because  of  the  extent  to  which  prices  were  below  year  earlier  for  the  first  half 
of  this  year,  the  average  price  received  by  farmers  for  1962  is  expected  to  be 
about  20  cents  per  hundredweight  under  the  1961  average  of  $16. 60. 

Per  capita  consumption  of  pork  is  expected  to  Increase  by  about  3/h  of  a 
pound  again  in  1963.    The  1962  fall  pig  crop  is  probably  about  2  to  3  percent 
larger  than  last  fall,  and  producers  in  10  Com  Belt  States  have  reported  in- 
tentions to  increase  farrowings  in  the  first  half  of  the  1963  spring  crop  by 
h  percent.    Hog  prices  probably  will  be  below  this  year  throughout  most  of  1963 
with  the  average  price  received  by  farmers  declining  moderately  from  this 
year. 

Sheep  and  lamb  slaughter  will  total  about  16.7  m.illion  head  this  year. 
This  rate  of  slaughter  probably  will  bring  about  a  reduction  of  sheep  and  lamb 
numbers  about  equal  to  the  1.5  million  head  decline  in  1961.    The  January  1, 
1963,  sheep  and  lamb  inventory  probably  will  be  near  30  million  head  and  the 
lowest  year  beginning  inventory  since  1950. 

Per  capita  consumption  of  lamb  and  mutton  this  year  will  be  down  slight- 
ly from  the  5.1  pounds  consumed  per  person  in  I96I.    A  greater  decline  in  lamb 
and  mutton  consumption  is  in  prospect  for  1963 .    With  sheep  and  lamb  num.bers 
next  year  at  one  of  the  lowest  levels  of  record,  moderately  higher  lamb  prices 
are  in  sight  for  1963.    The  greatest  improvement  in  lamb  prices,  relative  to 
this  year's  price,  probably  will  be  during  the  first  quarter.    Lamb  slaughter 
during  the  January-March  quarter  was  high  this  year,  reflecting  slaughter  of  a 
large  number  of  lambs  out  of  the  stock  sheep  inventory.    A  repeat  of  this  situ- 
ation is  not  expected  next  year.    Prices  for  early  spring  lambs  are  also  ex- 
pected to  be  improved  somewhat  next  year. 


LMS-12T 


-  5  - 


NOVEMBER  I962 


CATTLE 

Cattle  Slaughter  U£ 
Calf  Slaughter  Dovm 

Commercial  cattle  slaughter  in  I962  is  running  about  2  percent  above 
the  25.6  million  head  slaughtered  in  commercial  establishments  in  I961.  This 
year,  slaughter  includes  more  steers  and  cows  but  fever  heifers  than  last 
year.    Commercial  calf  slaughter  in  I962  is  running  about  3  percent  below  the 
T.T  million  head  slaughtered  last  year  and  the  lowest  calf  slaughter  since  1932. 

Two  factors  have  been  instrumental  in  bringing  about  a  decreased  volume 
of  calf  slaughter  in  recent  years.    First,  a  downward  trend  in  the  number  of 
cows  kept  for  milk  production  has  resulted  in  a  smaller  supply  of  veal  calves , 
Second,  the  price  for  stocker-feeder  calves  has  been  favorable  relative  to  the 
price  for  slaughter  calves .    More  calves  of  dairy  origin  are  now  going  to 
feedlots  and  being  marketed  as  fed  steers  and  heifers. 


Table  l. --Number  of  cattle  and  calves  slaughtered  under 
Federal  inspection,  by  class.  United  States, 
by  months,  I961  compared  with  I962 


Month 


Steers 


Heifers 


Cows 


Calves 


1961 

:  1962 

:  1961  : 

1962  : 

1961 

1962  : 

1961 

1962 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

head 

January 

868 

999 

370 

383 

372 

383 

427 

454 

February 

T88 

870 

336 

310 

294 

274 

385 

362 

March 

901 

991 

389 

346 

314 

297 

457 

461 

April 

856 

924 

339 

307 

285 

274 

378 

383 

May 

l,0k2 

1,063 

389 

350 

296 

330 

381 

398 

June 

1,057 

1,065 

380 

337 

325 

295 

364 

342 

July 

978 

1,031 

327 

358 

299 

353 

3^1 

367 

August 

1,039 

1,012 

391 

413 

350 

421 

421 

434 

September 

9k.k 

847 

kl6 

419 

331 

371 

456 

424 

October 

952 

h23 

422 

511 

November 

862 

385 

419 

469 

December 

877 

373 

326 

4l6 

Total  1/ 

:il,l6i; 

4,521 

4,033 

5,005 

1/  Computed  from  unrounded  numbers. 
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Beef  Production  Rises  Slightly 


Although  cominercial  cattle  slaughter  in  1962  likely  will  be  up  by  a  little 
more  than  2  percent  from  a  year  earlier,  beef  production  probably  will  show  a 
smaller  percentage  gain  over  1961.    A  lighter  average  dressed  weight  has  been 
instrumental  in  holding  the  rate  of  increase  in  beef  production  below  that  of 
cattle  slaughter.    A  combination  of  fed  cattle  marketed  at  lighter  weights  and 
a  higher  proportion  of  cows  in  commercial  slaughter  is  resulting  in  an  average 
dressed  weight  significantly  below  the  record  dressed  weight  achieved  last  year. 

Beef  Supplies  Augmented  by 

Imports  and  Cold  Storage  Stocks 

The  increase  in  domestic  beef  production  in  the  first  9  months  of  this 
year  was  not  sufficient  to  offset  the  increase  in  population.    However,  a  strong 
demand  for  beef  pulled  additional  quantities  into  consumption  from  both  foreign 
sources  and  domestic  cold  storage  holdings. 

The  carcass  weight  equivalent  of  imports  of  beef  through  August  totaled 
881  million  pounds,  up  226  million  pounds  from  the  655  million  pounds  imported 
during  the  same  period  last  year.    In  addition  to  the  increase  in  imports,  cold 
storage  stocks  are  being  lowered  this  year.    Cold  storage  holdings  of  beef  at 
the  end  of  September  totaled  lU6  million  pounds,  down  25  million  from  a  year 
earlier  and  5U  million  below  the  1962  beginning  inventory  of  200  million  pounds. 

The  civilian  domestic  disappearance  of  beef  in  1962  is  expected  to  reach 
a  record  16.3  billion  pounds,  about  2.5  percent  above  last  year.    Civilian  per 
capita  consumption  of  beef  will  be  about  89  pounds — up  a  pound  from  the  previous 
high  of  88  pounds  achieved  last  year. 

Cattle  Numbers  Continue  To  Increase 

The  total  inventory  of  cattle  and  calves  next  January  1  will  be  in  the 
neighborhood  of  102  million  head,  about  2.5  percent  above  the  99-5  million  head 
in  this  year's  beginning  inventory.    This  year's  calf  crop  and  imports  of  live 
cattle  are  expected  to  total  about  i4l.5  million  head.    The  preliminary  estimate 
of  the  1962  calf  crop  was  placed  at  iiO,5U2,000  head,  up  631,000  head  from  the 
1961  calf  crop  of  39,911,000  head.    Total  imports  for  the  year  are  expected  to 
be  down  only  slightly  from  the  l,0[i3,000  head  imported  in  1961.    Imports  of  live 
cattle  from  Canada  and  Mexico  from  January  through  August  exceeded  imports  for 
the  comparable  period  a  year  ago  by  113,000  head.    The  increase  in  imports  this 
year  has  been  from  Mexico.    Canadian  exports  to  the  United  States  were  above 
year  earlier  through  June  but  then  dropped  sharply  below  a  year  earlier  in  July 
and  August.    Imports  from  Mexico  are  expected  to  continue  above  last  year  for 
the  remainder  of  this  year  but  will  be  offset  by  a  continued  reduction  in  im- 
ports from  Canada.    Thus,  the  total  supply  of  cattle  and  calves  to  the  inventory 
this  year  will  be  about  600,000  larger  than  last  year — about  the  same  as  the 
increase  in  the  size  of  the  calf  crop. 
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The  disappearance  of  cattle  and  calves  fron  the  inventoi^/  this  year  also 
will  be  up  somewhat  from  a  year  ago.    Commercial  cattle  and  calf  slauphter  is 
expected  to  total  about  33.7  m.illion  head  in  19^2  compared  with  33.3  million 
head  slaughtered  last  year.    Farm  slaughter  and  death  losses  are  expected  to 
account  for  about  an  additional  5.3  million  head  this  year,  slightly  above  the 
5.2  million  head  accounted  for  by  these  factors  in  I96I.     Therefore,  with  a 
total  inflow  to  the  inventory  of  about  hi. 5  m.illicn  head,  and  total  disap- 
pearance through  slaughter  and  death  loss  for  the  year  of  about  39.0  million 
head,  the  inventory  of  cattle  and  calves  is  being  increased  by  about  2,S  mil- 
lion head  this  year. 

Slaughter  Expected  To  Increase  in  1963 

Cattle  slaughter  in  1963  will  depend  somewhat  on  the  weather  conditions 
encountered  next  year.    Drought  conditions  have  existed  in  the  VJes^  in  the  last 
3  years,  but  the  drought  has  shifted  around  from,  year  to  year  with  the  conse- 
quence that  no  widespread  area  has  been  faced  with  2  or  m.ore  consecutive  years 
of  drought.     Consequently,  even  if  drought  is  m.cre  widespread  next  year, 
liquidation  of  cattle  numbers  is  not  expected  to  be  significanL. 


Table    2. — Number  of  cattle  and  calves  on  farms  January  1, 
calf  crop,  number  slaughtered  and  imports. 
United  States,  1955  to  date 


Number  on  farms 
January  1 

:  Calf 
[  crop 

;         Number  slaughtered 

Year  : 

Cattle 

and 
calves 

:  Cows 

:  Imports 

:  Cattle 

;  Calves 

:  Total 

1,000 
head 

1,000 
head 

1,000 
head 

1,000 
head 

1,000 
hesLd 

1,000 
head 

1,000 
head 

1955 
1956 
1957 
1958 

1959 
i960 
1961 
1962 

'  96,592 
95,900 
:  92,860 
:  91,176 
:  93,322 
:  96,236 

:  97,319 
: 1/99, 500 

U9,121 
1+8,283 
1^6,859 
^5,^30 
i|-5,2UU 
U5,871 
1+6, 370 
1+7,326 

1+2,112 
i+1,376 

39,905 
38,860 
38,938 
39,353 
39,911 
ifO,5l+2 

31I+ 

159 
728 

1,152 
709 
663 

1,01+3 

2/900 

26,588 

27,755 
27,068 
2i+,368 
23,722 
26,026 
26,1+62 
2/28,000 

12,86U 
12,999 
12,353 
9,738 
8,072 
8,611 
8,086 
2/7,800 

39,^52 
1+0,75^ 
39,^21 
3i+,lo6 

31,79^ 
3^,637 
3i+,5i+8 
2/35,800 

1/  Preliminary.  2/  Partly  forecast. 
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The  "beef  cattle  industry  probably  is  somewhat  less  vulnerable  to  drought 
conditions  now  than  it  formerly  was  due  to  three  factors.    First^  the  increase 
in  cattle  numbers  in  recent  years  has  been  gradual,  with  the  consequence  that 
cattle  prices  have  not  been  forced  to  low  levels.    When  the  drought  of  the  mid- 
1950  's  hit  the  Great  Plains  area.  Good  and  Choice  stocker- feeder  steer  calves 
were  selling  for  about  $20  per  hundredweight.    Good  to  Choice  stocker-feeder 
steer  calves  this  year  are  bringing  from  $28-$32  per  hundredweight.    At  a  price 
of  $20  per  hundredweight,  the  cattleman  at  best  can  only  cover  his  current  cost 
of  production  under  normal  grazing  conditions.    He  has  no  margin  to  meet  the 
higher  costs  of  opearting  under  a  drought.    But  at  this  year's  price  for 
stocker-feeder  calves,  the  cow-calf  operator  is  in  a  better  position  to  meet 
the  higher  costs  of  production  caused  by  drought.    Second,  it  has  been  the 
policy  of  the  Department  of  Agriculture  to  allow  grazing  of  diverted  acres  and 
to  provide  feed  grains  at  reduced  prices  for  the  maintenance  of  basic  herds  in 
drought-stricken  counties.    Third,  there  is  a  tendency  for  the  beef  cow  herd  to 
be  distributed  more  widely  than  in  the  past.    The  17  Western  States  contained 
about  65  percent  of  the  beef  cow  herd  in  1953*    This  proportion  for  I962  stands 
at  only  about  6I  percent.    The  North  Central  and  South  Central  States  have  been 
increasing  their  proportion  of  the  total  inventory  of  beef  cows. 
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Assuming  reasonably  normal  weather  conditions  in  I963,  commercial  cattle 
slaughter  is  expected  to  total  near  27.0  million  head.    This  would  be  an  in- 
crease of  3  to  4  percent  from  the  estimated  commercial  slaughter  for  this  year. 
Most  of  the  increase  in  slaughter  next  year  is  expected  to  be  made  up  of  cows 
and  steers,  with  heifer  slaughter  up  only  slightly  from  this  year. 

The  October  1  inventory  of  cattle  and  calves  on  feed  in  28  States  total- 
ed 6,133,000  head- -up  8  percent  from  the  5 > 673, 000  head  on  feed  a  year  ago  in 
these  same  28  States.    Feeders  intended  to  market  about  3,3^1-6,000  head  out  of 
the  October  1  inventory  during  the  fourth  quarter  of  this  year  compared  with 
actual  fo\irth-quarter  marketings  last  year  of  3,296,000  head  out  of  the  Octo- 
ber 1,  1961  inventory.    If  these  marketing  intentions  are  carried  out,  then 
the  carryover  from  the  October  1,  I962  inventory  into  the  January  1,  I963  in- 
ventory would  be  about  2,787>000  head  or  17  percent  larger  than  last  year. 
Placements  on  feed  in  the  fourth  quarter  are  expected  to  be  somewhat  larger 
thsm  in  I96I.    However,  if  fourth-quarter  placements  are  only  equal  to  year- 
earlier  placements,  the  17  percent  increase  in  carryover  from  the  October  1 
inventory  would  be  sufficient  to  result  in  a  January  1,  1963>  inventory  of 
cattle  and  calves  on  feed  about  7  percent  over  this  year's  beginning  inventory. 
Marketings  of  fed  steers  and  heifers  probably  will  be  up  in  I963,  particularly 
in  the  first  half  of  the  year. 

Larger  Beef  Supplies  in  Sight 

Commercial  beef  production  in  I963  is  expected  to  increase  at  about  the 
same  rate  as  slaughter.    This  year,  beef  production  is  increasing  less  than 
slaughter  from  a  year  earlier  because  of  a  decline  in  the  average  dressed 
weight  of  cattle  slaughtered.    Dressed  weight  in  I963  is  expected  to  be  equal 
to  or  slightly  above  this  year. 

Some  increase  in  cow  slaughter  is  expected  next  year,  but  the  increase 
probably  will  not  be  sufficient  to  cause  a  large  reduction  in  imports  of  proc- 
essing beef.    Therefore,  total  civilian  disappearance  of  beef  in  I963  is  ex- 
pected to  reach  a  record  16.8  billion  pounds — up  about  3  percent  from  the  I6.3 
billion  pounds  that  is  apparently  being  consumed  this  year. 

Part  of  the  increase  in  beef  supply  will  be  offset  by  the  population 
increase.    However,  civilian  per  capita  consumption  is  expected  to  rise  by 
about  a  pound  next  year  to  a  record  90  pounds  of  beef  per  capita. 

Marketing  Margins  Reduced  in  I962 

A  strong  demand  for  beef  this  year,  accompanied  by  a  relatively  short 
supply  of  slaughter  cattle,  resulted  in  the  price  of  slaughter  cattle  being 
bid  up  relative  to  the  retail  price  for  beef.    Thus,  the  farm-to-retail  price 
spread  narrowed  substantially.    The  marketing  margin  averaged  about  30.I 
cents  a  pound  for  the  first  three  quarters  of  this  year  compared  with  33.2 
cents  a  pound  for  the  comparable  period  last  year. 
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Marketing  margins  have  been  trending  upi^Tard.     In  the  past,  when  the 
upT-Tard  trend  was  interinipted  "by  a  drop  in  the  marketing  margin^  the  trend  x^as 
resumed  the  follo-wing  year  from  the  new  level.    Therefore,  the  marketing  mar- 
gin in  1963  may  he  up  from  this  year.     From  195^  through  19^1,  the  marketing 
margin  trended  up^/ard  at  the  rate  of  1,^-  cents  per  pound  per  year.     The  demand 
for  beef  vould  have  to  increase  about  1.8  percent  to  maintain  a  constant  level 
for  slaughter  cattle  prices,  if  the  marketing  margin  increases  by  this  trend 
value  next  year.    This  is  about  the  rate  at  which  the  civilian  consuming 
population  is  expected  to  increase  from  July  1  of  this  year  to  July  1^  19^3' 
Therefore,  there  is  a  possibility  that  the  effect  of  the  increase  in  popula- 
tion may  largely  be  offset  by  a  rise  in  the  marketing  margin.     If  this  is  the 
case,  then  the  increase  in  demand  necessary  to  offset  the  increase  in  beef 
production  mil  have  to  come  from  rising  consumer  preference  for  beef  and 
increased  real  per  capita  income. 

Price  Situation  for  I963 

Increasing  population  and  real  income  combined  "v/ith  a  rise  in  consumer 
preference  for  beef  have  resulted  in  a  significant  advance  in  the  total  demand 
for  beef  in  recent  years.    Thus,  the  average  price  being  received  at  the  farm 
for  all  beef  cattle  sold  in  I962  is  about  the  same  as  in  1958,  although  the 
marketing  margin  is  increased  by  about  7  percent  and  total  beef  consumption  by 
18  percent. 

VJhether  the  increase  in  beef  production  expected  for  19^3  can  move 
into  consumption  at  an  average  price  equal  to  this  year  mil  depend  largely 
on  the  outcome  of  general  economic  conditions.     The  increase  in  population 
may  be  largely  offset  by  a  rise  in  marketing  costs.     The  upv/ard  trend  in 
consumer  preference  for  beef  is  expected  to  continue.    However,  per  capita 
disposable  income  in  the  coming  year  mil  have  to  increase  by  about  the  same 
amount  as  this  year  to  hold  cattle  prices  steady.     But  the  perspective  increase 
in  per  capita  income  in  19^3  is  not  as  large  as  in  19^2,  especially  for  the 
first  half  of  the  year. 

Fed  cattle  supplies  in  the  first  half  of  I963  are  expected  to  increase, 
and  beef  mil  meet  more  competition  from  broilers  and  pork.     Fed  cattle  prices 
in  1963  are  expected  to  continue  above  this  year's  price  up  to  mid  winter  but 
may  average  slightly  under  1962  prices  from  then  through  spring.    Prices  for 
slaughter  cows  probably  mil  increase  seasonally  the  first  half  of  next  year 
but  may  average  slightly  below  prices  in  the  first  half  of  this  year.  The 
average  farm  price  for  all  beef  cattle  sold  in  19^3  also  is  expected  to  be 
down  slightly  from  this  year's  average. 
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THE  CATTLE  CYCLE 

Current  Expansion  of  Cattle  Nunibers 
Differs  from  19^9-^5~Cycle 

Cattle  n-ambers  started  increasing  in  I958  and  have  increased  each  year 
since.    However,  the  nature  of  the  increase  in  cattle  numbers,  the  increase  in 
beef  production,  and  probable  trends  in  cattle  prices  are  decidedly  different 
than  in  the  19^9-58  cattle  cycle. 

This  year  represents  the  fifth  consecutive  year  of  increase  in  beef  cattle 
numbers  since  the  start  of  the  present  buildup  in  numbers.    Therefore,  I962 
would  occupy  the  same  relative  position  in  the  present  cycle  that  I953  did  in 
the  19^9-58  expansion. 

Dairy  cattle  numbers  declined  I8  percent  from  January  1,  1954,  to  the 
first  of  this  year,  i/  A  continued  gradual  decline  in  dairy  cattle  numbers  is 
in  prospect  for  the  next  3  to  4  years.    Therefore,  in  analyzing  the  differences 
between  the  current  expansion  of  cattle  nmnbers  and  the  19^^-9-58  cycle,  only  beef 
cattle  numbers  will  be  considered. 

Current  Increase  More  Gradual 

The  long-range  basis  of  an  increase  in  cattle  numbers  is  the  increase 
realized  in  the  basic  cow  herd.    From  January  1,  19^9^  to  January  1,  1953^  the 
number  of  beef  cows  2  years  old  and  over  on  farms  was  increased  by  kO  percent, 
from  15.9  million  head  to  23.3  million  head.    In  the  current  buildup  of  cattle 
numbers,  cow  numbers  have  been  increased  by  I6  percent  from  24.2  million  head 
to  28.1  million  head. 

The  rapid  increase  in  cow  numbers  in  the  19^9  cycle  was  achieved  by  a 
sharp  cutback  in  cow  slaughter  and  by  holding  a  large  number  of  heifers  back 
for  addition  to  the  breeding  herd.    There  is  a  fundamental  difference  between 
the  cycles  in  this  respect. 

During  the  past  h  years,  a  strong  demand  for  feeder  heifers  from  an 
expanding  cattle-feeding  industry  has  kept  heifer  slaughter  increasing.  There- 
fore, the  current  increase  in  cow  numbers  has  been  more  the  result  of  a  cutback 
in  cow  slaughter,  with  about  the  same  n^omber  of  heifers  being  added  to  breeding 
herds  each  years. 

The  fact  that  cow  numbers  have  increased  at  a  slower  rate  and  primarily 
due  to  the  decrease  in  cow  slaughter  has  som.e  longer-range  stabilizing  aspects 
on  beef  cattle  numbers.    Aged  cows  have  been  accumulated  in  breeding  herds  and 
will  have  to  be  replaced  by  heifers  in  future  years.    As  this  process  of  re- 
placement gets  under  way,  more  heifers   will  have  to  be  diverted  from  feedlots  to 
the  breeding  herd  and  consequently,  the  rate  of  increase  in  the  supply  of  fed 

1/  For  ease  of  description,  '^Cattle  kept  for  milk  production"  will  be  referred 
to  as  dairy  cattle,  and  cattle  "kept  for  other  purposes"  will  be  termed  beef 
cattle . 
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cattle:  average  DRESSED  WEIGHT 
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1945         1950         1955         1960  1965 


UNDER  FEDERAL  INSP  ECTION.         J962  DATA  PARTLY  FORECAST. 
U.  S.    DEPARTMENT  OF  AGRICULTURE  NEC.  ERS  615-62(11)         ECONOMIC  RESEARCH  SERVICE 


CATTLE  AND  CALVES 

Supply  and  Disposition 

MIL.  HEAD  \  r 


1950  1955  1960 

*CALF  CROP  +  IMPORTS.  ^SLAUGHTER  +  DEATH  LOSS. 

U.  S.  DEPARTMENT  OF  AGRICULTURE  NEG.  ERS  663-  62  (  10  )      ECONOMIC  RESEARCH  SERVICE 
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beef  will  be  retarded.    There  is  some  evidence  of  this  in  this  year's  slaughter. 
Federally  inspected  heifer  slaughter  for  the  January-September  period  this  year 
is  k  percent  below  year  earlier,  and  federally  inspected  cow  slaughter  is  5 
percent  above  slaiighter  in  the  comparable  period  of  I961. 

Beef  Production  Has  Kept 
Pace  with  Numbers 

In  the  19^9  cycle,  beef  production  did  not  increase  appreciably  until 
1953,  the  fifth  year  of  the  cycle.    In  1953,  beef  production  increased  32 
percent  from  the  average  production  for  the  preceding  k  years.    There  was  no 
appreciable  increase  from  19^9  through  1952,  because  heifers  were  held  back 
for  breeding  purposes  and  steer  and  calf  inventories  were  increased.  The 
combined  total  of  heifers,  steers,  and  calves,  exclusive  of  those  in  feedlots, 
in  the  January  1,  1953,  inventory  of  cattle  and  calves  was  2J,k  million  head, 
up  kl  percent  from  the  similar  total  of  January  1,  19^9 • 

An  expanding  cattle -feeding  industry  has  kept  beef  production  increas- 
ing along  with  the  increase  in  cattle  niombers  in  recent  years.  Steers,  heifers, 
and  calves,  exclusive  of  cattle  on  feed,  in  the  January  1,  I962  inventory 
totaled  31  •  6  million  head,  only  l^i-  percent  above  the  27.6  million  head  in  the 
1958  beginning  inventory.  Steers  and  heifers  are  moving  into  feedlots  and  on 
to  slaughter  at  a  younger  average  age  than  was  true  10  years  ago.  Therefore, 
there  is  no  threat  of  downwaird  pressure  on  prices  due  to  a  backlog  of  steers 
Eind  heifers  in  the  cattle  inventory,  as  was  the  case  in  1953  • 

Future  Increases  More  Dependent 
on  Size  of  Calf  Crop 

Some  of  the  increase  in  cattle  numbers  since  195^  has  been  achieved  by 
a  reduction  in  calf  slaughter  and  increased  imports  of  feeder  cattle  from 
Canada  and  Mexico.    Total  calf  slaughter  decreased  from  12.4  million  head  in 
1957  to  9.7  million  head  in  I958  and  has  continued  to  decline  since  1958. 
Total  calf  sQ^LUghter  this  year  is  estimated  at  about  7,3  million  head. 

Imports  of  dutiable  cattle  from  I958  through  I962  have  averaged  871,000 
head,  with  imports  in  1961  slightly  over  1  million  head.    An  average  of 
302,000  head  of  dutiable  cattle  were  imported  during  the  I9U9-I952  period. 

The  additional  increase  in  cattle  numbers  possible  in  the  next  3  to  4 
years,  as  a  result  of  these  two  factors,  is  far  less  than  during  the  I958-62 
period.    Calf  slaughter  is  expected  to  decline  slightly  next  year,  but  the 
amount  of  change  in  calf  slaughter  from  now  on  will  be  negligible  compared 
with  the  change  that  occurred  from  I958  through  I962.    Likewise,  imports  this 
year  stnd  the  next  year  or  two  are  not  expected  to  rise  significantly  above  the 
million  head  imported  in  I961.    Consequently,  the  possible  increase  in  beef 
cattle  n\mbers  in  the  future  will  depend  to  a  greater  extent  on  the  increase 
in  the  calf  crop  thsm  has  been  the  case  during  the  past  k  years. 

The  calf  crop  increased  at  the  rate  of  1.^4-  percent  per  year  in  I961  and 
1962.    Therefore,  the  outlook  is  for  relatively  stable  cattle  prices  for  the 
next  3  to  4  years. 
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The  rate  of  increase  in  cattle  numbers  could  change  in  the  future  if 
cattlemen  started  holding  back  heifers  in  greatly  increased  numbers  for  ex- 
pansion of  breeding  herds.    However,  in  order  to  start  cow  numbers  up  at  a 
rapid  pace,  such  as  occurred  from  19^9  to  1952,  heifer  slaughter  would  have  to 
be  cut  back  sharply.    Heifer  slaughter  in  the  past  couple  of  years  has  com- 
prised about  22  percent  of  federally- inspected  slaughter.    If  such  a  move  to 
increase  numbers  did  get  underway,  it  likely  would  be  accompanied  by  a  year  or 
two  of  sharply  higher  prices  for  fed  cattle. 

Higher  Feeding  Returns 
in  1961-62 

Farmers  generally  had  higher  returns  from  feeding  cattle  in  the  I96I-62 
feeding  season  than  in  I96O-61.    Feeder  cattle  cost  more,  as  did  feed,  but 
higher  income  from  the  sale  of  fed  cattle  more  than  offset  additional  costs . 
Feeder  cattle  and  calf  prices  were  relatively  stable  in  I96I.    Fed  cattle 
prices  declined  in  May  and  June  of  this  year  but  increased  during  July-September 
Hence,  higher  average  returns  were  realized  on  long-fed  cattle  than  on  short- 
feds. 

Data  on  table  3  'are  illustrative.    The  6  feeding  programs  are  fairly 
representative  of  typical  feeding  programs  in  the  Corn  Belt.    Feeders  are 
purchased  in  Kansas  City,  and  fat  cattle  are  sold  in  Chicago.    Choice  feeder 
steer  calves  or  yearling  steers  finished  out  to  Choice  and  Prime  slaughter 
steers  made  the  largest  net  returns  per  head  in  I96I-62. 

Medium  steers,  marketed  after  a  relatively  short  feeding  period,  made 
less  profit  this  feeding  season  than  last.    As  shown  in  the  example,  these 
cattle  were  sold  when  prices  were  near  a  year  earlier.    In  all  other  programs, 
prices  were  above  selling  prices  in  I961. 

Feeder  cattle  prices  are  currently  $2-$3  per  100  pounds  above  a  year 
ago,  thus  increasing  the  cost  of  replacement  stock  $10-$15  per  head.  Feed 
costs  in  the  I962-63  feeding  season  probably  will  not  differ  greatly  from  the 
past  season.    The  probability  that  fat  cattle  prices  in  I963  will  average 
close  to  or  a  little  below  this  year  indicates  that  returns  from  feeding  next 
year  wi]J.  be  less  than  this  year,  although  above  average  for  most  feeding 
programs . 

HOGS 

Small  Decline  in  Hog  Prices 

to  Follow  Mpdest  Increase  in  Production 

The  1962  spring  pig  crop  was  2  percent  smaller  than  in  I96I,  and  hog 
prices  have  been  close  to  or  above  a  year  earlier  since  June.    However,  the 
1962  fall  pig  crop  will  be  2  to  3  percent  larger  than  last  fall's  crop,  and 
an  increase  in  I963  spring  litters  appears  likely.    Hence,  marketings  in  I963 
probably  will  be  moderately  larger  and  prices  a  little  lower  than  in  I962.  Hog 
prices  have  been  favorable  relative  to  feed  grain  prices  since  the  fall  of  I960 
and  likely  will  continue  so  during  next  year.    Considering  both  costs  and  gross 
income,  profit  prospects  from  producing  hogs  in  I963  appear  to  be  only  slightly 
less  than  in  I961  and  I962. 
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Fall  Slaughter  and  Prices 
Near  Year  Ago 

The  mid-September  price  received  by  farmers  for  hogs  vas  $l8.20  per  100 
poxmds,  the  highest  level  since  the  fall  of  I958  (table  k) .       By  mid-October, 
the  average  price  had  dropped  to  $l6.40,  20  cents  below  October  I962.  Nferket 
prices  have  declined  slowly  in  recent  weeks.    In  the  week  ending  November  2, 
barrow  and  gilt  prices  at  8  Midwest  markets  averaged  $l6.74  per  100  pounds, 
49  cents  above  a  year  ago.    This  decline  was  caused  by  seasonally  larger 
receipts  of  spring  pigs  and  was  accentuated  by  the  marketing  of  hogs  withheld 
from  markets  in  early  September  by  members  of  the  National  Farmers'  Organization. 
Even  so,  the  seasonal  price  movement  this  year  is  only  a  little  larger  than 
last  year,  when  average  prices  to  producers  declined  from  $17.50  in  September 
to  $15.70  in  November. 

Table    4. — Prices  received  by  farmers  for  hogs  and  corn,  hog-com 
price  ratio  and  com  support  prices,  Sept. -Dec,  195^  to  date 


Hog  price,  per  100  pounds 

Corn  price 

,  per  bushel 

Year 

Sept .  : 

Oct.  : 

Nov.  : 

Dec.     :  Sept. 

:  Oct. 

:    Nov.     :  Dec. 

:  Dol. 

Dol. 

Dol. 

Dol.  Dol. 

Dol. 

Dol.  Dol. 

1956 
195T 
1958 

1959 
i960 
1961 
1962 

15.70 
19.10 
19.90 
13.30 
.  15.70 
17.50 
18.20 

15.50 
17.00 
18.50 
12.60 
16.70 
16.60 

16.  ko 

14.30 
16.60 
17.90 
12.10 
16.60 
15.70 

16.20 
17.80 
17.50 
11.30 
16.50 
16.10 

1.43 
1.15 
1.13 
1.09 
1.06 
1.04 
1.04 

1.19 
1.06 
1.04 
.990 
.991 
1.02 
1.02 

1.21  1.22 
.985  .984 
.942  1.02 
.982  .959 
.866  .911 

.938  .947 

Hog-corn  price  ratio 

Com  support  price 
per  bushel  l/ 

:    Sept . 

:  Oct. 

:  Nov. 

:  Dec. 

For 
compilers 

For  non- 
[  compliers 

Dol^ 

Dol. 

1956 

1957 
1958 
1959 
i960 
1961 
1962 

11.0 
16.6 
17.6 
12.2 
IU.8 
:  16.8 
:  17.5 

13.0 
16.0 
17.8 

12.7 
16.9 

16.3 
L6.1 

11.8 
16.9 
19.0 
12.3 
19.2 
16.7 

13.3 
18.1 
17.2 
11.8 
18.1 
17.0 

1.50 
1.40 
1.36 

1.20 
1.20 

1.25 
1.10 
1.06 

1.12 
1.06 

1/  National  average  support  prices  for  farmers  complying  or  not  complying 
with  their  acreage  allotments. 
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Hog  slaughter  is  probably  near  its  seasonal  peak.    Pigs  born  in  March 
and  April,  the  months  of  largest  farrowings,  make  up  the  bulk  of  receipts  in 
the  fall  qixarter.    Farrowings  in  these  months  this  year  were  dovm  slightly 
from  1961.    Hence,  slaughter  the  rest  of  this  year  probably  will  be  close  to 
a  year  earlier.    Most  of  the  price  adjustment  to  higher  slaughter  rates  has 
been  made,  and  any  further  price  declines  likely  will  be  small.    In  fact, 
slaughter  wi3J.  soon  begin  to  ease  off,  and  prices  probably  will  show  some 
recovery  by  the  year's  end.    During  this  period  prices  are  expected  to  be  near 
a  year  before. 

1962  Fall  Crop  Up;  Larger 
1963  Spring  Crop  Likely 

Last  June,  hog  producers  reported  plans  to  keep  2  percent  more  sows  for 
farrowing  fall  litters  than  a  year  earlier.    In  September,  hog  raisers  in  10 
leading  States  indicated  the  gain  in  fall  farrowings  would  be  a  little  larger 
than  indicated  in  June  and  that  most  of  this  boost  over  June  plans  would  be  in 
late  fall  pigs . 

lyfore  fall  pigs  will  mean  more  hogs  for  slaughter  in  the  first  half  of 
1963.    The  increase  over  I962  slaughter  rates  may  be  fairly  uniform  throughout 
this  period,  with  the  possibility  of  a  slightly  larger  increase  diiring  the 
second  quarter  of  the  year.    According  to  the  10-State  report  in  September, 
the  percentage  increase  in  farrowings  over  a  year  earlier  was  nearly  the  same 
in  June -August  as  was  planned  for  September-November.    It  appears  likely  that 
a  smaller  proportion  of  I962  spring  pigs  wi3J.  be  carried  over  for  market  in 
1963.    Nforeover,  should  a  gain  occur  in  the  19^3  spring  crop  as  seems  probable, 
sow  marketings  late  next  spring  would  add  more  to  slaughter  supplies  than 
in  1962. 

Slaughter  during  the  last  half  of  I963  would  come  largely  from  next 
year's  spring  pig  crop.    Producers  in  the  10  States  reporting  in  September 
planned  a  U  percent  increase  in  December-February  litters — the  first  half  of 
the  crop.    Since  these  States  account  for  such  a  large  part  of  the  total  crop, 
an  increase  in  early  farrowings  seems  assured.    December -May  farrowing  inten- 
tions for  all  States  will  be  reported  December  21,  but  several  factors  point  to 
a  modest  increase  for  the  entire  spring  crop. 

In  the  k  years  for  which  records  are  available  in  which  producers  plan- 
ned increases  for  December-Febmary,  September  intentions  overstated  the  actual 
increase  3  times.    The  exception  occurred  in  19^1^  when  the  total  gain  matched 
early  plans  in  10  States.    This  year,  plans  for  a  k  percent  gain  in  early 
litters  were  carried  out,  but  smaller  gains  in  the  remaining  States  and  a  2 
percent  reduction  in  March-May  litters  were  offsetting.    The  reduction  in 
acreage  planted  to  feed  grains  and  some  uncertainty  over  feed  grain  prices  may 
have  induced  producers  to  hold  down  March-May  farrowings  this  year. 

Hog  prices  have  dec3j.ned  but  have  remained  favorable  relative  to  corn 
prices  since  the  10-State  report  in  September.    The  hog-corn  price  ratio  in 
October  was  I6.I,  and  it  is  expected  to  average  close  to  or  a  little  above 
this  level  the  rest  of  the  year.    In  recent  years,  September-December  average 
ratios  of  IT. 9  (I958),  IT. 2  (19^0),  and  16.T  (196I)  have  been  followed  by  in- 
creases in  spring  farrowings  of  10,  k,  and  less  than  1  percent,  respectively. 
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The  total  supply  of  feed  grains  for  the  I962-63  feeding  year  is  nov 
estimated  to  be  6  percent  smaller  than  in  I96I.    Price  supports  for  I962  feed 
grains  are  at  the  same  level  as  in  I961,    The  I962  feed  grain  production  is  near 
the  1961  level,  and  CCC  again  will  have  substantial  quantities  to  sell  against 
certificates  under  the  I962  Feed  Grain  Program.    These  factors  indicate  that 
the  general  level  of  feed  grain  prices  during  much  of  next  year  may  not  differ 
greatly  from  a  year  earlier. 

Moreover,  hog  production  is  not  at  a  high  level  relative  to  population. 
Per  capita  pork  consumption  in  I962  is  currently  estimated  at  63  poimds,  nearly 
3  percent  less  than  the  average  for  the  previous  10  years .    The  probable  in- 
crease in  pork  production  in  I963  is  expected  to  add  about  3 A  pound  to  per 
capita  supplies. 


HOG  SLAUGHTER  AND  PRICE 


SLAUGHTER 
(MIL.  HEAD 


80 


Price  received  by  fan 


40 


PRICE 
($  PER  CWT.; 


20 


■J-i  L 


10 


1951     '53      '55     '57     '59      '61      '63  '65 
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1963  Hog  Prices  to  Average 
a  Little  Belov  I962 

The  average  price  to  producers  for  hogs  was  ahove  a  year  earlier  from 
June  through  September  but  dropped  slightly  below  in  mid-October.  However, 
market  prices  in  early  November  were  again  above  year  earlier  levels  and  will 
likely  continue  so  the  rest  of  the  year.     For  all  of  I962  hog  prices  will  av- 
erage above  $l6  per  100  pounds  but  less  than  the  I96I  average  of  $l6.60.  A 
moderate  decline  is  probable  in  I963. 

Any  seasonal  recovery  in  hog  prices  in  the  early  months  of  next  year 
lix^ely  will  be  small,  with  prices  near  or  a  little  below  a  year  earlier.  The 
September  report  indicates  that  the  seasonal  decline  in  slaughter  supplies  from 
November- January  to  February -April  will  be  less  than  usual.    For  the  last 
3  quarters  of  1963^  price  miovements  are  expected  to  be  largely  seasonal,  with 
prices  holding  at  most  times  a  little  below  I962  prices.     If  the  increase  in 
next  year's  spring  pig  crop  is  around  k-  percent,  as  now  seems  likely,  hog  prices 
a  year  hence  probably  will  be  in  the  range  of  $15-$l6  per  100  pounds,  or  near 
the  level  recorded  in  March-June  this  year. 

VJhile  it  appears  that  I963  will  be  a  good  year  for  hog  production, 
producers  should  keep  in  mind  that  sizeable  increases  in  marketing  are  usually 
accompanied  by  significant  price  declines.    The  rate  of  increase  in  pork  pro- 
duction in  1962  and  that  in  prospect  for  I963  is  slightly  greater  than  the  rate 
of  population  increase.    The  outlook  for  prices  in  I963  is  based  on  the 
assumption  that  this  disparity  will  continue  small. 

SHEEP  AND  LAMBS 

Sheep  and  Lamb  Inventory  Down 

The  smallest  sheep  and  lamb  inventory  since  I95O  is  in  the  making  for 
January  1,  I963.     If  sheepmen  continue  to  liquidate  flocks  during  1963j5  the 
nmiber  on  farms  at  the  end  of  next  year  would  be  the  lowest  since  the  first 
records  were  kept  in  I867.    The  outlook  for  I963  is  not  for  large  scale  liqui- 
dation, or  for  any  large  increase  in  withholdings  for  flock  replacement  or 
expansion. 

The  inventory  of  sheep  and  lambs  on  farms  January  1,  I962,  was  31,^46,000 
head,  a  drop  of  1,521,000  from  January  1,  I96I.    The  largest  decrease  from  a 
year  earlier  was  in  the  number  of  lambs  carried  in  the  stock  sheep  inventory 
which  was  9  percent  lower.    Stock  sheep  1  year  old  and  older  were  off  k  per- 
cent while    sheep  and  lambs  on  feed  were  down  6  percent.    As  a  result  of  these 
inventory  changes,  the  I962  lamb  crop,  estimated  at  20,358^000  is  k  percent 
below  the  I96I  lamb  crop  with  most  of  the  decrease  in  the  late  lamb  crop. 

Commercial  slaughter  the  first  half  of  I962  was  k  percent  smaller  than  in 
the  first  half  of  I96I,  but  third  quarter  slaughter  was  about  the  same  as  a  year 
ago— contary  to  what  would  be  expected  with  a  k  percent  smaller  lamb  crop.  There- 
fore, even  if  slaughter  dwindles  the  final  3  months  of  I962,  total  slaughter 
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Table    5. — Sheep  and  lambs  on  farms  and  ranches  Janusiry  1, 
lamb  crop,  number  slaughtered,  and  wool  production. 
United  States,  1955  to  date 


Year 

'  Stock 
sheep 

:  1,000 

head 

1955  i 
1956 

1957  : 

1958  : 
1959 

i960 
1961 
1962  2/ 

27,137 
26,890 
26,3^^8 

27,167 
►  28,108 

28,81^9 
28,556 
27,281 

Number  on  farms  January  1 


On  feed 


Total 


Lamb 
crop 


Total 
slaughter 

1/ 


Shorn 
wool 
production 


1,000 
head 

k,26j 

4,306 

if,050 
^,321 
i^,l65 


1,000 
head 

31,582 
31,157 
30,65i^ 
31,217 
32,606 
33,170 
32,967 
3lM^ 


1,000 
head 

20,214 
20,336 
19,810 
20,686 
21,120 
21,283 
21,277 
20,358 


1,000 
head 

16,553 
16,328 
15,292 
14,495 
15,528 

16,239 
17, 53^^ 
3/16,700 


Mil,  lb 

241 
242 

239 
244 
260 
265 
261 
249 


1/  Including  farm.       2/  Preliminary.         3/  Partly  forecast. 

for  the  second  half  probably  wi3J-  not  be  more  than  4  percent  under  a  year  ago. 
The  liquidation  of  flocks  in  I962  will  result  in  a  smaller  January  1  inventory 
and  a  reduced  rate  of  slaughter  during  1963* 


1963  Slaughter  Supplies  Down 


The  chart  on  page  22  shows  that  the  slaughter  of  lajnbs  and  yearlings  the 
first  3  months  of  the  year  is  closely  related  to  the  number  of  lambs  on  feed 
January  1.    A  drop  of  5  to  7  percent  is  expected  next  Jamoary  1,  in  the  number 
of  sheep  and  lambs  on  feed.    If  this  occurs,  then  lamb  and  yearling  slaughter 
in  January-f-larch  may  fall  percentagewise  somewhat  more  than  the  decline  in  the 
number  on  feed  because  large  numbers  of  sheep  and  lambs  were  liquidated  this 
past  spring.    This  is  also  illustrated  on  the  chart  which  shows  that  slaughter 
the  first  quarter  of  I962  was  considerably  above  the  usual  relationship.  Liquida- 
tion is  not  expected  to  figure  predominantly  in  sheep  and  lamb  slaughter  during 
1963  so  slaughter  rates  in  the  first  quarter  could  be  I5  to  20  percent  below 
levels  this  year.    For  the  remaining  quarters  of  the  year,  slaughter  likely 
wiJJ.  vary  from  4  to  7  percent  below  1962  levels  with  third  quarter  supplies 
dropping  further  below  than  either  the  second  or  fourth  quarter. 
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LAMB  SLAUGHTER  AND  PRICE 
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1958      1959     1960      1961  1962 

SLAUGHTER  UNDER  FEDERAL  INSPECTION  (LAMBS  AND  YEARLINGS) 
U.  S.  DEPARTMENT  OF  AGRICULTURE  NEG.  ERS  224-62  (  10  )      ECONOMIC  RESEARCH  SERVICE 

Lamb  Prices  Up  in  I963 

After  the  upsurge  in  prices  received  by  farmers  for  lambs  to  above  ^20 
per  hundred  pounds  liveveight  in  early  19^0,  prices  dropped  almost  steadily 
from  month  to  month  throughout  the  rest  of  the  year  and  during  all  of  I961. 
Slaughter  lambs  showed  little  recovery  until  the  second  quarter  of  1962  when 
the  average  price  received  by  farmers  jumped  about  $3.00  above  first  quarter 
and  in  June  reached  $19.50.     The  above  chart  shows  these  price  movements 
and  the  corresponding  changes  in  slaughter  supplies  that  brought  them  about. 

The  outlook  for  reduced  slaughter  during  I963  suggests  that  lamb  prices 
next  year  -^d.11  average  above  I962  levels.    Prices  probably  mil  be  considerably 
above  1962  during  the  first  quarter  when  supplies  of  sheep  and  lambs  may  be 
15-20  percent  below  a  year  earlier.    Throughout  the  summer  and  fall  of  I963, 
prices  likely  \i±ll  be  only  a  little  above  1962. 

Per  Capita  Consumption  of  Lamb 
and  Mutton  Dovm  Slightly 


Lamb  and  mutton  consuiuption  vTill  probably  average  slightly  lower  this 
year  than  the  5.I  pounds  per  person  in  1961.    The  increase  in  supplies  the  first 
quarter  was  more  than  offset  by  decreases  in  second  quarter  and  those  antici- 
pated in  the  fourth  quarter.     Third  quarter  lamb  and  mutton  consumption  was 
about  the  same  as  a  year  earlier. 

Per  capita  consumption  in  1963  may  be  about  a  half-pound  below  the  5.I 
pounds  being  consumed  in  I962  and  the  lowest  per  capita  consumption  since  195o. 
Most  of  this  decrease  likely  vdll  come  in  the  first  and  third  quarters. 
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SHEEP  NUMBERS  AND  LAMB  AND 
MUTTON  PRODUCTION 


MIL.  HEAD 


-      Sheep  and  lambs 
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50 
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LAMBS:  ON  FEED  AND  SLAUGHTER 

MIL.  HEAD  (slaughter*) 


4.0 


3.5 


3.0 


3.5 


4.0  4.5 

ON  FEED^(mil.  head) 


5.0 


^COMMERCIAL  LAMB  AND  YEARLING  SLAUGHTER.  JAN. -MAR.  (ESTIMATED  FROM  FEDERALLY  INSPECTED  SLAUGHTER) 
^LAMBS  ON  FEED  JAN.   J  ^962  DATA  ARE  PRELIMINARY 
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OUTLOOK  FOR  SAUSAGE  MEATS 

Sausage  production  in  I962  likely  Ad.ll  total  about  3  percent  larger 
than  in  1961.     Almost  all  classes  of  sausages  irill  share  in  the  increase. 
Sausage  output  under  Federal  inspection  during  the  first  9  months  this  y 
larger  for  all  major  groupings  except  dried  or  semidried  sausage. 

The  gain  in  sausage  output  this  year  has  heen  greater  than  the  rise  in 
domestic  meat  production.    January -September  commercial  meat  production  was 
less  than  2  percent  greater  than  in  the  corresponding  months  in  I961.  Hov/eve 
imports  of  meat--largely  fresh  and  frozen  meats  for  further  processing--were 
nearly  one -third  larger  than  a  year  earlier. 

It  seems  likely  that  sausage  production  irill  continue  its  upward  trend 
in  1963.    A  modest  increase  in  domestic  meat  production  is  expected  next  year 
but  output  of  the  kinds  generally  used  in  processing--notably  cow  beef--likel 
T-fill  increase  at  about  the  same  rate  as  other  meats.    Hence,  im.ports  \rill 
continue  to  furnish  a  significant  part  of  manufacturing  meat  supplies  next 
year,  although  they  are  expected  to  be  below  this  year's  level. 
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Table    6. --Cattle  and  hog  slaughter,,  meat  imports  and  stocks, 
and  sausage  production,  "by  quarters  I96I  to  date 


Federally  inspected  slaughter 

Cattle 

Hogs 

Period  : 

Total 

Cows 

1961 

1962 

1961 

1962 

1961 

1962 

1,000 
head 

1,000 
head 

1,000 
head 

1,000 
head 

1,000 
head 

1,000 
head 

J  an . -Mar . 
Apr .-June 
July-Sept . 
Oct .-Dec. 

5,0ifl 
5,1^3 
5,089 

^.897 
5,006 

5.289 
1/5  AOO 

980  95^^- 
906  900 
980  l.lhk 
1,167  2/1,1^00 

16,932  17,635 
15,738  16,11-93 
iI^,6t^  iif,650 
18,288  1/18,000 

Year 

:  19,968 

i}.,033 

65,632 

Imports 
all  meat  3/ 

Meat  stocks  in 
cold  storage  begin- 
[  ning  of  quarter  kj 

Sausage 
:      production  5/ 

:  1961 

1962 

:  1961 

1962 

1961 

:  1962 

:  Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Jan . -Mar . 
Apr . -June 
July-Sept . 
Oct .-Dec. 

173 
230 
268 
2k8 

297 
255 
263 
2/280 

^23 
^77 
k96 
381 

i+85 

552 
512 
358 

569 
635 
617 
597 

599 
61^11- 
626 
2/615 

Year 

:  919 

2,1^-18 

1/  Partly  estimated. 
2/  Forecast. 

3/  Total  red  meat  imports,  product  weight. 

5/  Includes  beef,  veal,  pork,  lamb,  mutton,  and  canned  meats  in  public 
cold  storage . 

_5/  Federally  inspected  production  of  all  sausage,  including  loaf,  head 
cheese,  jellied  products  and  the  following  canned  items:     Luncheon  meat, 
viennas,  franks  and  weiners  in  brine,  deviled  ham,  other  potted  or  deviled 
meat  food  products,  bulk  sausage  and  sausage  in  oil. 
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Retail  Ibices  Increase 

The  index  of  retail  meat  prices,  published  by  the  Bureau  of  Labor  Statis- 
tics, -was  below  year-earlier  levels  from  January  through  April  of  this  year. 
Prices  of  all  red  meats  were  under  yeeir-earlier  levels  for  the  first  quarter  of 
this  year.    Retail  prices  for  beef  and  lamb  increased  over  I961  prices  in  April, 
but  the  retail  price  for  pork  continued  below  a  year  earlier  \mtil  June. 

Retail  prices  for  beef  and  pork  moved  up  sharply  in  September  as  a  result 
of  seasonally  short  supplies  accentuated  by  the  withholding  action  of  the  Nationa 
Farmers'  Organization.    The  retail  price  for  Choice  beef  in  September  was  the 
highest  since  May  of  1952,  and  the  retail  price  for  pork  in  September  was  the 
highest  since  October  1958  •    Lamb  prices  at  retail  moved  up  in  September  but 
did  not  regain  all  of  the  seasonal  loss  from  the  June  peak. 


Table    7* --Average  retail  price  of  meat  per  pounds 
United  States,  by  months,  1959  -o  date 


Pork,  retail  cuts 


Year 

Jan .  : Feb . : Mar .  : Apr . :  May  : J une : July  : Aug . ; Sept . : Oct . : Nov .  : Dec. :    Av . 

1959 

i960 
1961 
1962 

1959 
i960 

1961  ■ 
1962 

1959 
i960 
1961 

1962  • 

.  Ct.    Ct.      Ct.    Ct.      Ct.    Ct.      Ct.    Ct.      Ct.    Ct.      Ct.    Ct.  Ct. 

.  61.6  58.7  57.5  58.0  58.2  58.5  58.1  56.5  57.2  55.5  53.8  52.2  57.1 
51.9  51.9  53.0  5^.8  56.1  57.6  59.1  59.8  58.7  59.1  58.7  59.2  56.7 
59.5  59.7  59.5  59.1  57.9  57.9  59.1  60.1  61.0  60.5  58.4  57.7  59.2 
58.2  58.1    57.^  57.9    57.5  58.0    60.1  61.8    6k. 6 

Beef,  Choice  grade 

82.6  83.3  83.2  83.3  83.7  83.3  83.6  82.0  82.1  82.2  82.3  81.9  82.8 
81.5  81.0    81.2  82.6    82.1  81.5    80.9  80.8    80.0  79.6    79.7  80.5  81.0 

82.1  81.8    81.3  80.6    79.il  77.3    76.3  76.6    77.7  78.1    79.0  79.6  79.2 

80.2  80.8    80.8  81.1    80.7  79.8    80.2  81.6  87.2 

Lamb,  Choice  grade 

70.^  68.3  68.3  71.5  73.3  73.3  7^.1  75.0  71.7  ^l*k  67.1  66.6  70.6 
66.9  69.2  lO.k  69.2  71.9  73.3  68.9  68.0  70.1  68.8  69.9  69.9  69.7 
68.0  67.9  67.3  6k,Q  6k.o  65.0  6k.k  65.0  66.3  6ii-.8  65.3  68.2  65.9 
6Q,k  66.9    67.0  66.5    68.7  76.7    7^.1  70.7  72.6 
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POUNDS 


150 


100 


50 


MEAT  CONSUMPTION 
PER  PERSON 


All  red  meat 


Lamb  &  mutton 
f 

'  ■  I   I  * 


1900   1910    1920    1930    1940    1950   1960  1970 


7963  DATA  FORECAST. 


S.   DEPARTMENT  OF  AGRICULTURE 


NEG.  ERS  442  -62  (  10  )      ECONOMIC  RESEARCH  SERVICE 


CATTLE  NUMBERS  AND  PRICE 


MIL.  HEAD 
100 
90 
80 
70 


60 


50 


Price  received  by  ^^^^\^\ 


farmers  for  beef 


cattle 


$  PER  CWT. 

25 
20 
15 
10 


>'  I  I  I  I  I  I  I  I  I  I  I  I  I  I  I  I  I  I 


Price  received  (deflated) 

I  '  I  I  I  I  I  I  I  I  I  I  I  I  I  M  I  I  I  M  M  I  I  I  I  I 


I  I  I  I 


1910 


1920      1930      1940      1950  1960 


7962  DATA  ARE  P  RELIMINARY.  7963  -'/.t.a  FORECAST. 

PRICE  DEFLATED  BY   BLS  WHOLESALE    PRICE  INDEX.  ALL  COMMODITIES  (79  70-74  =  700). 
U.  S.   DEPARTMENT  OF  AGRICULTURE  NEG.  ERS  662-  62  (  1  1  )        ECONOMIC  RESEARCH  SERVICE 
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Table    8. — Production  and  consumption  per  person  of  red  meat  and 
poultry,  United  States,  1955-62  and  forecast  for  I963 


Production  1/ 


Red  meat 

:  Poultry 

:  Red  and 

Year 

:  Beef 

:  Veal 

'Lamb  and 
•  mutton 

:  Pork 

:  Total 

:  meat 

: 

:  poultry 
:  meat 

:Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

1955 
1956 
1957 

1959 

13,569 
li+,462 
1U,202 

-L3,0i0 

:  13,580 

1,578 
1,632 
1,526 

±  ,  ±00 

1,008 

758 
741 

707 
000 
738 

10,990 
11,200 
10,424 

in  )i  c:)i 

11,993 

26,895 
28,035 
26,859 
£;5,D^o 

27,319 

4,390 
5,174 
5,438 

0,043 

6,353 

31,285 
33,209 
32,297 
31,701 

33,672 

XyOU 
1961 

1962  3/ 

1963  5/  . 

1^,727 
15,296 

15,^75 
16,190 

1,108 
1,045 

1,015 

1,000 

768 
832 

790 
710 

11,605 
11,412 
11,650 

12,000 

28,208 
28,585 

26,930 
29,900 

6,390 
7,338 
7,100 
7,475 

3^,598 
35,923 
36,030 

37,375 

Consiamption  per  person 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

1955 

1956  : 

1957  : 

1959  : 

82.0 
85.^ 
84.6 

80.5 
81.1^ 

9.5 

8.8 
6.7 
5.T 

4.6 
4.5 
4.2 
4.2 
4.8 

66.8 

67.3 
61.1 
60.2 
67.6 

162.8 
166.7 
158.7 
151.6 

159.5 

26.3 
29.6 
31.4 
34.1 
35.2 

189.1 
196.3 
190.1 

185.7 
194.7 

1960  : 

1961  : 

1962  3/  : 

1963  y  : 

85.2 
88.0 
89.0 
90.0 

6.2 
5.7 
5.5 
5.3 

4.8 
5.1 
5.0 
4.5 

65.2 
62.2 
63.0 
63.7 

161.4 
161.0 
162.5 
163.5 

34.4 
37.8 
37.2 
38.1 

195.8 
198.8 

199.7 
201.6 

1/  Production  of  red  meats  is  carcass  weight  equivalent  of  production  from 
total  United  States  slaughter. 


2/  Chicken,  including  commercial  broilers,  and  turkeys,  ready-to-cook 
(eviscerated)  basis. 

3/  Preliminary. 

4/    Forecast • 
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1963  Wool  Incentive  and  Mohair 
Support  Prices  Announced 

Incentive  prices  of  62  cents  per  pound  for  shorn  wool  and  j6  cents  per 
pound  for  mohair  were  announced  October  1^  19^2^  hy  the  USDA  for  the  period 
beginning  April  1  and  ending  December  31^  1963* 

The  USDA  also  announced  that  the  marketing  year  under  the  wool  payment 
program  is  being  changed  from  an  April -March  period  to  a  calendar  year  basis 
in  line  vdth  recommendations  fro;n  producers.     In  making  this  transition,  the 
1963  marketing  year  will  include  only  9  months,  from  April  1  through  Decem- 
ber 31*    After  1963,  the  marketing  year  \n.ll  be  on  a  12 -month  calendar  year 
basis. 

The  incentive  price  for  shorn  wool  for  the  I963  marketing  year  is  the 
same  as  for  the  first  8  years  of  the  program,  running  from  1955  through  the 
1962  marketing  years.    The  incentive  price  for  mohair  in  19^3  has  been  raised 
to  j6  cents  from  the  7^-cent  level  for  the  1962  marketing  year. 

No  mohair  payments  have  been  made  during  the  first  7  years  of  the  pro- 
gram because  the  averages  of  prices  received  by  producers  were  above  the  incen- 
tive price.    However,  it  appears  that  payments  may  be  required  on  mohair  for 
the  1962  marketing  year  ending  March  30,  19^3^  because  of  low  prices. 

U3DA  Meat  Purchases 

As  of  November  7,  USDA  had  purchased  ^5*1  million  pounds  of  canned  chopped 
meat — consisting  primarily  of  pork- -for  distribution  to  needy  families  at  a 
cost  of  $17.9  million  since  the  prograin  began  last  August  30* 

Frozen  ground  beef  purchases  for  schools  taking  part  in  the  National 
School  Lmich  Program  were  terminated  on  October  25.    A  total  of  ('10. 3  million 
had  been  spent  for  2^.9  million  pounds  since  the  program  started  last  August  16. 

On  November  7 ,  l6,h  million  pounds  of  canned  pork  had  been  purchased  at 
a  cost  of  v9.0  million  since  the  initial  purchase  September  27.     This  meat  was 
for  distribution  to  schools  taking  part  in  the  National  School  Lunch  Program 

The  total  amount  of  frozen  ground  beef  purchased  for  children  who  take 
part  in  the  National  School  Lunch  Program  represents  approximately  10  servings 
per  child  for  the  15  million  children  involved  in  this  program.  Purchases 
listed  above  for  canned  pork  represent  about  5.9  servings  per  child. 
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LIST  OF  LIVESTOCK  MARKETING  PUBLICATIONS 
Partial  List  of  Those  Released  in  Past  Year 

S .  Department  of  Agriculture 

Animal  Units  Of  Livestock  Fed  Annually,  I909  to  1959,  USDA,  Stat.  Bui.  271, 
October  i960. 

Animal  Units  Of  Livestock  Fed  Annually,  I909  to  i960,  E.  F.  Hodges,  USDA, 
ERS.,  Stat,  Bui.  3OI,  December  I96I. 

Cattle  Ranches :    Organization,  Costs,  And  Returns ,  Southwestern  Nonmigratory 
Grazing  Area,  19^0«59,  J.  R.  Gray  and  W.  D.  Goodsell,  USDA,  Agr.  Econ. 
Rpt.  1,  October  I96I. 

Demand  And  Prices  For  Meat :  Factors  Influencing  Their  Historic  Development, 
H.  F.  Breimyer,  USDA,  Tech.  Bui.  1253,  January  I962 . 

Economic  Evaluation  of  Hide  Curing  Methods,  John  W.  Thompson,  USDA,  Agricul- 
tural Economics  Series  AER  No.         summary  of  study  published  in  Livestock 
and  Meat  Situation  No.  126,  September  I962. 

Factors  Affecting  the  Price  and  Supply  of  Hogs,  Arthur  A.  Harlow,  USDA, 
Tech.  Bui.  127^,   (December  I962) . 

Fresh  Lamb  Transported  by  Refrigerated  Rail  Cars  and  Piggyback  Trailers , 
USDA,  AMS,  Mkt.  Res.  Rpt.  No.  553,  July  I962. 

Grades  Of  Hogs  Slaughtered  In  The  United  States ,  September  i960  Through 
August  1961,  R.  0.  Gaarder,  Gerald  Engleman,  and  E.  F.  Kimbrell,  USDA, 
Econ.  Res.  Serv.  and  Agr.  Mktg.  Serv.,  ERS- 57,  April  I962. 

Improved  Methods  and  Facilities  for  Commercial  Cattle  Feedlots ,  USDA,  AMS, 
Mkt.  Res.  Rpt.  No.  5IT,  May  I962. 

Meat  Animals:  Farm  Production,  Disposition,  And  Income,  B^  States,  195^-59, 
USDA,  SRS,  Stat.  Bui.  No.  284,  May  I96I. 

Prices  and  Price  Spreads  for  Beef,  Eggs,  and  Fluid  Milk  in  Selected  Markets 
of  the  United  States  and  Europe,  USDA,  ERS  series  No.  37,  December  I96I. 

Prices  Received  By  Farmers  For  Calves ,  United  States  And  By  States ,  Monthly 
And  Annual  Average  Prices  I909-I96Q,  USDA,  Stat.  Bui.  29^^,  September  I96I. 

Promotional  Programs  For  Lamb  And  Their  Effects  On  Sales,  P.  L.  Henderson, 
J.  P.  Hind,  and  S.  E.  Brown,  USDA,  Mktg.  Res.  Rpt.  522,  January  I962. 

Seasonal  Price  Variation  For  Choice  Slaughter  Steers,  Donald  Seaborg,  USDA, 
ERS,  Livestock  and  Meat  Situation  No.  123,  May  I962. 
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Seasonality  In  Slaughter  Hog  Weights,  Earl  E.  Miller,  USDA,  ERS,  Livestock 
and  Meat  Situation  No.  123,  May  I962. 

Books 

Animal  Health  Yearbook  I96O,  Food  and  Agriculture  Organization  of  the 
United  Nations,  International  Documents  Service,  Columbia  University  Press, 
New  York,  I961'. 

The  Cattle  Kings ,  I^wis  Atherton,  Indiana  University  Press,  Bloomington, 
Indiana,  I96I . 

Marketing  Livestock  and  Meat,  R.  F.  Burdette  and  J.  C.  Abbott,  Food  and 
Agriculture  Organization  of  the  United  Nations,  International  Documents 
Service,  Columbia  University  Press,  New  York,  i960. 

The  Marketing  of  Livestock  and  Meat,  Stewart  H.  Fowler,  published  by  the 
Interstate  Printers  and  Publishers,  Inc.,  Danville,  Illinois,  I96I. 

State  Colleges  (Available  from  issuing  sources,  not  USDA) 

An  Economic  And  Statistical  Evaluation  Of  Grading  Cattle,  W.  K.  McPherson, 
L.  V.  Dixon,  and  H.  L.  Chapman,  Jr.,  Fla.  Agr.  Expt .  Sta.  Tech.  Bui.  632, 
September  I96I,  University  of  Florida,  Gainesville,  Florida. 

Agreements  For  Producing  And  IVfeirketing  Tennessee  Hogs  And  Feeder  Pigs, 
I.  Dubov  and  P.  A.  Andrilenas,  Tenn.  Agr.  Expt.  Sta.  Bui.  335,  November 
1961,  University  of  Tennessee,  Knoxville  I6,  Tennessee. 

Beef  Cow  Herd  Costs  And  Returns  In  Southern  Indiana,  M.  R.  Janssen,  Agr. 
Expt.  Sta.  Res.  Bul.  725,  I96I,  Purdue  University,  Lsifayette,  Indiana 

Cattle  Ranching  In  The  Northern  Plains  Area  Of  Wyoming:    A  Preliminary- 
Report,  W.  G.  Kearl,  Wyo.  Agr.  Expt.  Sta.  Mimeo  Cir.  I55,  I96I,  University 
of  Wyoming,  Laramie,  Wyoming. 

The  Economic  Value  Of  Manure  From  Confinement  Finishing  Of  Hogs, 

R.  N.  Van  Arsdall,  111.  Agr.  Expt.  Sta.  Bul.  687,  May  19^,  University  of 

Illinois,  Urbana,  Illinois. 

Marketing,  Slaughter  and  Consumption  of  Livestock  and  Meats  in  the  South, 
Roy  G.  Stout,  J.  C.  Purcell,  and  W.  L.  Fishel,  Southern  Cooperative  Series 
Bul.  No.  66,  August  1961.    Copies  are  available  from  any  of  the  following 
Agricultiiral  Experiment  Stations:    Alabama,  Arkansas,  Florida,  Georgia, 
Kentucky,  Louisiana,  Mississippi,  North  Carolina,  Oklahoma,  South  Carolina, 
Tennessee,  Virginia,  West  Virginia. 

Organization,  Cost,  And  Returns ;  Commercial,  Family-Operated  Cattle  Ranches, 
Northern  Great  Plains ,  R.  0.  Wheeler  and  R.  J.  McConnen,  Mont.  Agr.  Expt. 
Sta.  Bul.  557,  June  I96I,  Montana  State  College,  Brookings,  Montana. 
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The  next  issue  of  the  Livestock  and 
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Supply  and  distribution  of 

meat,  by  months,  April  I962  to  date 

Commercially  produced 

Total  2/ 

Supply 

Distribution 

:  Civilian 

Meat  aind 

Civilian 

:  consumption 

period 

Produc- 

: Be gin - 

Exports 

]  Ending  ] 

cons^jmption 

:  Per 

tion 

:  ning 

Imports 

and 

■  stocks  \ 

Military  : 

Total 

Per 

tion 

: 

Total 

:  stocks 

shipments 

[  person  l/ 

: person 
J-  

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Lb. 

lb. 

lb. 

Lb. 

Beejf: 

April 

l,lkC 

172 

94 

4 

163 

29 

1,210 

6.6 



-__ 

May- 

1,313 

163 

78 

5 

141 

32 

1  ^76 

7-5 

III 

June 

1,27^ 

l4l 

108 

5 

123 

2o 

1  'R67 

7-5 

2nd  quarter 

3,727 

172 

28c 

14 

123 

89 

3.952 

21.6 

3,786 

21>0 

July 

1,284 

123 

111 

3 

122 

27 

1,366 

""•5 

August 

1,344 

122 

172 

5 

137 

30 

1,466 

8.0 



— 

— 

Septeuiber 

1,195 

137 

154 

6 

146 

33 

1.301 

7.1 

_  _ 

3rd  quarter 

3,823 

123 

437 

14 

146 

90 

4,133 

22.6 

3,869 

21.1 

Veal: 

April 

70 

8 

2 

8 

4 

68 

.4 



May 

78 

8 

2 

7 

k 

77 

.4 

--- 

--- 

— 

June 

72 

7 

1 

1 

7 

3 

69 

.4 

 zir... 

2nd  quarter 

220 

 0  

8 

5 

._- 

7 

11 

2l4 

1.2 

234 

1.3 

July 

76 

7 

1 

k> 

6 

3 

-y- 

.4 

August 

86 

6 

1 

5/ 

6 

3 

84 

.5 







September 

81 

6 

2 

4/ 

5 

3 

81 

.4 



— 

3rd  quarter 

243 

7 

4 



5 

9 

24o 

1.3 

257 

1.4 

Lamb  and 

mutton: 

April 

66 

18 

11 

19 

V 

76 

.4 







May 

65 

19 

6 

18 

72 

.4 

June 

56 

18 

6 

4/ 

15 

-T^  

65 

.4 

2nd  quarter 

187 

16 

23 

4/ 

15 

213 

1.2 

IO9 

1.0 

July 

62 

15 

7 

V 

12 

y 

72 

.4 







August 

66 

12 

12 

12 

4/ 

78 

.4 



— 

... 

September 

67 

12 

7 

10 

76 

[4 



3rd  quarter 

195 

15 

26 

10 

^/ 

226 

1.2 

197 

1.1 

Pork; 

April 

932 

280 

17 

11 

316 

17 

885 

4.9 



.__ 

May 

965 

316 

20 

11 

339 

19 

939 

5-1 



— 

— 

June 

852 

339 

19 

l4 

295 

16 

885 

4  9 

2nd  quarter 

2,749 

280 

56 

36 

295 

52 

2,702 

i4.8 

2,787 

15-3 

July 

796 

295 

18 

11 

234 

16 

848 

4.6 







August 

866 

234 

17 

12 

182 

16 

907 

5.0 



— 

— 

September 

785 

182 

15 

10 

138 

18 

816 

4.4 



3rd  quarter 

2,447 

295 

50 

33 

138 

50 

2,571 

l4.0 

2,484 

13.5 

All  meat: 

April 

2,208 

478 

124 

15 

506 

50 

2,239 

12.3 



May 

2,421 

506 

106 

16 

505 

55 

2,457 

13.4 

J\ine 

2,254 

505 

134 

20 

440 

48 

S,385 

13.0 

2nd  quarter 

6,883 

478 

36t 

51 

440 

153 

7,081 

38.8 

6,996 

38,3 

July 

2,218 

440 

137 

Ik 

374 

46 

2,361 

August 

2,362 

376 

202 

11 

337 

2,537 

13.8 

September 

2,128 

337 

178 

299 

2,274 

12.4 

3rd  quarter 

6,708 

440 

517 

47 

299 

149 

7,172 

39.1 

6,807 

37.1 

1/  Derived  from  estimates  by  months  of  population  eating  out  of  civilian  food  supplies. 
2/  Includes  production  and  consumption  from  farm  slaughter. 
3/  Estimated. 

Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 

Item                                    ;  Unit 

:  1961 

19b2 

: September 

October 

August 

September 

October 

Cattle  ^nd  calves  : 

Beef  steers,  sla\ighter  :  Dollars  per 

CMcsigo,  Prime   :  100  pounds 

Choice   :  do. 

Good  :  do. 

Standard  :  do . 

Commercial   :  do. 

Utility  :  do. 

All  grades   :  do. 

Omaha,  all  grades   :  do. 

Sioux  City,  all  grades   :  do. 

Cows,  Chicago  : 

Commercial   :  do. 

Utility  :  do. 

Cutter   :  do . 

Canner  :  do. 

Vealers,  Choice,  Chicago   :  do. 

Stocker  and  feeder  steers,  Kansas  City  l/   :  do. 

Price  received  by  farmers  : 

Beef  cattle   :  do. 

Cows   :  do . 

Steers  and  heifers   :  do . 

Calves  :  do . 

Hogs  : 
Barrows  and  gilts,  U.  S.  No.  1,  2  &  3,  Chicago  : 

180-200  pounds   :  do . 

200-220  pounds   :  do. 

22O-2U0  pounds   :  do. 

21*0-270  pounds   :  do. 

All  weights   :  do. 

Barrows  and  gilts,  8  markets  2/    do. 

Sows,  Chicsigo   :  do. 

Price  received  by  fajmers   :  do. 

Hbg-com  price  ratio  3/  : 

Chiceigo,  barrows  and  gilts   : 

Price  received  by  farmers,  all  hogs   : 

Sheep  and  lambs  :  Dollars  per 

Sheep  :  100  pounds 

Slaughter  ewes.  Good  and  Choice,  Chicago  do. 

Price  received  by  farmers   :  do. 

Lamb  : 

Slaughter,  Choice,  Chicago   :  do. 

Feeder,  Good  and  Choice,  Omaha   :  do. 

Price  received  by  farmerb   :  do. 

All  meat  animals  : 
Index  number  price  received  by  farmers  : 
(1910-1^=100)   : 


Meat 

Wholeseile,  Chicago 

Steer  beef  carcass,  Choice,  5OO-60O  po\mds 

Lamb  carcass.  Choice,  ^4^5-55  pounds   

Composite  hog  products: 
Including  lard 

71.90  poimds  fresh  

Average  per  100  pounds   

71.01  pounds  fresh  and  cured   

Average  per  100  pounds   

Excluding  lard 

55.99  pounds  fresh  and  c\irad  

Average  per  100  pounds   

United  States  average 


Dollars  per 
100  pounds 
do. 


Retail 
Beef 
Pork 


retail  cuts   

Choice  grade   

Index  number  meat  prices  (BLS) 

Wholesale  (1957-59=100)   

Retail   (1957-59=100)  6/  


25.1'+ 

25 

33 

30 

07 

32.1+5 

2k 

55 

28 

19 

29.85 

23-57 

23 

61 

26 

30 

27.62 

22.05 

21 

83 

23 

26 

2U.77 

— 

21 

00 

- 

-- 

— 

20. k6 

20 

ik 

21 

30 

22.30 

2U.21 

2k 

k6 

27 

88 

29.63 

23.12 

23 

35 

2k 

89 

27.61 

23.30 

23 

^^3 

26 

55 

27. 9U 

15.20 

16 

06 

15 

2k 

16.03 

li4-.70 

li4- 

78 

15 

20 

15.65 

lU.  32 

lU 

20 

lij- 

80 

ik.sQ 

12.69 

12 

76 

13 

^+7 

13.59 

~  '~ 

22.61 

- 

22 

-- 

97 

- 

23 

•- 

91 



25.21 

20  .20 

20 

00 

21 

60 

22.00 

1^4..  20 

13 

90 

li; 

50 

Ik.  80 

22.30 

22 

30 

2k 

30 

2k. 80 

23.30 

23 

60 

2k 

90 

25  ■  30 

18.00 

17 

26 

_ 

._ 

... 

18.33 

17 

ko 

18 

8k 

19.10 

l8.i;i^ 

17 

ko 

18 

81 

19.  OU 

18.39 

17 

30 

18 

59 

18.90 

18.32 

17 

18 

18 

6k 

19.01 

18.18 

16 

85 

18 

50 

18.82 

±5 .0  f 

lij- 

95 

15 

OD 

1  ^  SA 

17.50 

16 

60 

17 

ko 

18.20 

16.6 

15 

7 

17 

0 

17.1 

16.8 

16 

3 

17 

1 

17.5 

i^.20 

k 

15 

k/k 

92 

k/k. 00 

i^.72 

k 

92 

5 

L6 

5.90 

17.36 

17 

17 

22 

10 

21.28 

14.66 

li^ 

20 

5/16 

uo 

5/16.56 

15.50 

15 

UO 

19 

00 

18.60 

303 


39-97 

ko.kk 


297 


ko.3k 
39-55 


318 


U5.27 
i^7.51 


326 


l;7.90 
1+6.57 


Dollars  : 
do. 

do.  : 
do.  : 

19. 5t^ 

18 

67 

19.62 

20. 2U 

27.18 

25 

97 

27-29 

28.15 

23.63 

22 

65 

23-98 

21+.88 

33-28 

31 

90 

33.77 

35-01+ 

do.  : 

21.39 

20 

5k 

21.77 

22.66 

do.  : 

38.20 

36 

69 

38.88 

u.O.ij-7 

Cents 

per  pound  : 

77.7 

78 

1 

81.6 

87-2 

do.  : 

61.0 

60 

5 

61.8 

6k. 6 

do.  : 

66.3 

6k 

8 

70.7 

72.6 

96.5 

95 

3 

100.0 

106.6 

101.2 

101 

6 

103.6 

107.8 

31.60 
29.50 
27.70 

25. C4 

22.97 
29.29 
27.21 
27.1+1+ 

15.72 
15.31 
ll+.Ol 

12.72 

25.38 

21.70 

ll+,00 

21+.60 
25.20 


17.27 
17.13 
16.88 
17.01+ 
16.87 
11+.91+ 
16.1+0 


15.5 
16.1 


1+A.70 

5.79 

18.88 
5/16.85 
17.80 


311^ 


1+6.80 
1+3.60 


18.59 
25.85 

22.70 
31.96 

20.39 

36.1+1 


1/  Average  sill  weights  and  grades. 

2/  Chicago,  St.  Louis  N.  S.  Y. ,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
3/  Number  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
k/  Good  grade. 
5/  Choice  grade. 

5/  Includes  beef  and  veal,  pork,  leg  of  lamb  and  other  meats. 


LMS-127 


-  - 


NOVEMBER  I962 


Selected  marketing,  slavighter  and  stocks  statistics  for  meat  ani mals  and  meat 


Item 

i  Unit 

1961 

September 

:  October 

:  August 

: September 

October 

Meat  f^ninu^l  marketings 

137 

169 

131* 

190 

Stocker  axid  feeder  sliipments  to 

8  Com  Belt  States 

:  1,000 

1, 300 

8q? 

•  do. 

630 

'-y  J 

iiP'^ 

Slaughter  under  Federal  inspection 

Numter  slaughtered 

1    71 P 

1  817 

1  870 

1,6514. 

Q^P 

1  012 

'81i.7 

■ , •  do. 

hi6 

iiP^ 

'i4-l^ 

Itl  Q 

jjj- 

14-22 

■^71 

22 

20 

2i; 

18 

if  56 

1+2U 

•  do. 

1,286 

l,i+12 

1  P^ll 

1  P7P 

5,2U0 

6,223 

h  7^7 

Q 

y 

7 

1 

12 

8 

Avera^te  live  weight  per  head 

1,000 

QQ7 
yy  I 

201 

200 

212 

200 

yj 

q6 

Qij. 

Qli 

^  jj 

P'^R 

2I4.I 

Average  production 

. , •  do. 

pyo 

!?  1  J 

^70 

11^4- 

112 

120 

112 

•  do. 

Us 

^z> 

i4-6 

1  ■?7 

li+2 

li4-l 

Pork,  per  100  pounds  live  veight  • • • 

..:  do. 

^p, 
po 

?o 

RQ 
jy 

60 

•  do. 

28 

lard,  per  100  pounds  live  veight  . . . 

..:  do. 

13 

13 

1 

12 

Totfil  production 

:  Million 

1  020 

1  n70 

1,069 

91*1 

Veal   

•  do. 

RP 

R7 

c;p 

ll7 

•  do. 

■^8 

5I4. 

'^7 

=58 

Pork  

•  do. 

71  it. 

8si 

665 

, , •  do. 

160 

1  QP 

is8 

Coanmercial  slaughter  l/ 

Number  slaughtered 

:  1,000 

Cattle   

P  '^Pli 

2  ^10 

P  ISit 

•  do. 

690 

656 

•  do. 

l,i;88 

l,6lc 

l»'+50 

1  14-61 

6!m 

7^276 

6^158 

s  6^1 

Total  production 

:  Million 

1  267 

l,3i*l* 

1,195 

Veal   

do. 

8=5 

86 

Ai 

ox 

67 

7'? 

66 

67 

Pork  

•  do. 

838 

866 

7ft  R 

•  do. 

181 

215 

180 

Cold  storage  stocks  first  of  month 

167 

171 

122 

137 

6 

li+6 

8 

8 

6 

5 

23 

21 

12 

12 

10 

137 

128 

23if 

182 

138 

390 

381 

'+00 

358 

1/  Federcilly  inspected,  and  other  wholesale  and  retail. 

2/  Includes  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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ERS  PUBLISHES  NEW  MAGAZINE 


The  Farm  INDEX,  a  new  monthly  magazine  of  the  Economic 
Research  Service,  began  publication  in  October,  1962. 

The  Farm  INDEX  will  report  in  nontechnical  language  the  re- 
sults of  ERS'  broad  research  program.  This  material  will  be 
grouped  according  to  the  special  interests  of  farming,  marketing, 
the  foreign  market,  and  the  consumer. 

Regular  features  will  be  a  two-page  digest  of  the  Agricultural 
Outlook,  a  table  presenting  the  latest  figures  for  50  leading  indi- 
cators of  economic  developments  in  agriculture,  marketing,  and 
the  general  economy,  and  brief  review  of  current  ERS  research 
publications. 

You  can  obtain  single  copies  of  the  Farm  INDEX  by  writing: 
Division  of  Information,  Management  Operations  Staff,  U.  S.  De- 
partment of  Agriculture,  Washington  25,  D.  C.  Subscriptions  are 
available  from  the  Superintendent  of  Documents,  Government 
Printing  Office,  Washington  25,  D.  C.  for  $2.00  a  year,  $2.75  foreign. 
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